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State Funded
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$ 142
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$ -
142
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$ 142

435
Regional
Day School
_ forthe Deaf

_ 106,101
144,403

_ 132,808

$

461
Campus
Aclivity
Funds

132,808

132,808
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Technology
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$
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Total
Nonmajor
Special
Revenue
Funds (See

_ ExhibitB-1)

$

$

$

1,632,690
1,736,583
1,173
150,167
6,975

320,350
421,723
1,674,484
8,418
56,029
224,836

_ 2,105,840

77,397
1,060,022
184,329

_ 1321748

$
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LONGVIEW INDEPENDENT SCHOOL DISTRICT
COMBINING STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES

NONMAJOR SPECIAL REVENUE FUNDS

FOR THE YEAR ENDED AUGUST 31, 2008

202 203 204 205
Data Student Alcohol ESEA Magnet
Control Drug Abuse Title IV Schools
Codes Testing Reduction SDFSC Assistance
REVENUES:
5700 tocal and Intermediate Sources 3 - $ -- $ -- $ --
5800 State Program Revenues -- - - -
5800 Federal Program Revenues 251,656 363,748 44,762 1,103,864
5020 Total Revenues 251,656 363,748 41,762 1,103,664
EXPENDITURES:
Current:
0011 Instruction - -- - 563,784
0012 Instructional Resources and Media Services - -- - -
0013  Curriculum and Staff Development - 285 - 140,326
0021  Instructional Leadership - - - 359,621
0023  School Leadership - - - 19,797
0031 Guidance, Counseling, & Evaluation Services 176,676 363,463 41,762 -
0033  Health Services - - - .-
0034  Student Transportation -- -- - -
0035 Food Service - -- -- --
0036  Cocurricular/Extracurricular Activities - - -- -
0041  General Administration -- -- - 20,338
0051  Plant Maintenance and Operations - -- - .
0052  Security and Monitoring Services 74,880 -- - -
0061 Community Services - - -- -
6030 Total Expenditures 251,656 363,748 41,762 1,103,864
1100 Excess (Deficiency) of Revenues Over (Under)
1100  Expenditures - - . -
Other Financing Sources and (Uses):
7915  Transfers In - - - -
8911  Transfers Qut -- -- - -
7080 Total Other Financing Scurces and {Uses} - - - -
1200 Net Change in Fund Balances - - - -
0100 Fund Balances - Beginning - - - --
3000 Fund Balances - Ending $ - $ LT s - $ -
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21
ESEA Title |
Improving
Basic Programs

$ -

296783
2,967,836

2,286,357
430,809
117,059

7,232
68,334
40,425
820

27,800

224

IDEA-B

.. Formula

1,830,087

1,410,697
2,650
72,074
79,338
65,378

225

IDEA-B

Preschool Grant
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_Discretionary
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LONGVIEW INDEPENDENT SCHOOL DISTRICT
COMBINING STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES

NONMAJOR SPECIAL REVENUE FUNDS

FOR THE YEAR ENDED AUGUST 31, 2008

228 240 242 244
Data IDEA-B National School Summer Vo Ed
Control Preschoot Breakfast/Lunch Feeding Basic
Codes Deaf Program Program Grani
REVENUES:
5700 Local and Intermediate Sources $ -- $ 1,051,701 % 474 $ -
5800 State Program Revenues -- 76,522 2,813 -
5900 Federal Program Revenues 1,947 2,945,891 99,820 127,565
5020 Total Revenues 1,947 4,074,114 103,116 127,565
EXPENDITURES:
Current:
0011 Instruction 1,847 -- -- 123,317
0012 instructional Resources and Media Services -- -- -- --
0013  Curriculum and Staff Development - -- - 4,248

0021  Instructional Leadership - - - -
0023  School Leadership - - - .-
0031 Guidance, Counseling, & Evalualion Services - - - -
0033 Health Services - - - .
0034  Student Transportation -- --

0035 Food Service -- 4,020,151

0036  Cocurricular/Extracurricutar Activities -- -- - -
0041  General Administration -- -- -- --

0051  Plant Maintenance and Operations -- -- -- -

0052  Security and Monitoring Services -~ -- -- --

0061 Community Services -- -- - --

6030 Total Expenditures 1,947 4,020,151 83,648 127,565
1100 Excess {Deficiency) of Revenues Over (Under)

1100  Expendifures - 53,963 19,468 --

Other Financing Sources and {Uses):

7915  Transfers In - 70,022 -- -

8911  Transfers Out -- -- (23,784) -

7080 Total Other Financing Sources and (Uses} - 70,022 (23,784) --

1200 Net Change in Fund Balances - 123,985 (4,318) -

0100 Fund Balances - Beginning - 991,562 26,188 -

3000 Fund Balances - Ending $ -- 3 1,115,647 % 21,872 -
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EXHIBIT H-4
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247 253 255 262 263
ESEA Title Il Enhancing English Language
Achieve | IDEA-C Training & Education through Acquisition and
Texas Deaf Recruiting Technology Enhancement

- $ - $ - $ - $ -
27,473 132,077

39,793 I 638,587 e 132,077
27473 132,077

L 638,687

27,983 710 385,295 4,000 105,449

11,810 - 221,990 23,473 7,715
- - 5,110 - -
- - 5,007 - -
- - 6,852

- - - - 10,864
- - 20,285 - -

o T L o R Y LY
39,793 710 638,587 27.473 132,077

- $ - o= $ -
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LONGVIEW INDEPENDENT SCHOOL DISTRICT
COMBINING STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES

NONMAJOR SPECIAL REVENUE FUNDS

FOR THE YEAR ENDED AUGUST 31, 2008

269 394 397 401
Data Title V, Part A Pregnancy Advanced Optional
Control Innovative Education and Placement Extended Year
Codes Programs Parenting Program  Incentives Program
REVENUES:
5700 Local and Intermediate Sources $ - $ - $ - $ -
5800 State Program Revenues - 3,458 9,365 35,881
5900 Federal Program Revenues 15,631 - -- --
5020 Total Revenues 15,631 3,458 9,355 35,981
EXPENDITURES:
Current:
0011 Instruction 15,631 3,458 205 32,764
0012 Instructional Resources and Media Services - - -- --
0013  Curriculum and Staff Development - -- 9,150 --

0021  Instructional L.eadership - - - -
0023  School Leadership - . - -
0031 Guidance, Counseling, & Evaluation Services - - - -
0033  Health Services - - .- -
0034  Student Transportation - - - 3,297
0035 Food Service -- - - -
0036  Cocurricular/Extracurricular Activities - - - -
0041  General Adminisiration - - - -
0051  Plant Maintenance and Operations = -- - -
0052  Securily and Monitoring Services - - - -
0081  Communily Services - - - -
8030  Total Expenditures 15,631 3,458 9,355 35,981

1100 Excess {Deficiency} of Revenues Over {Under)
1100  Expenditures . -- - -

Other Financing Sources and (Uses):
7915  Transfers In - - - -
8911 Transfers Out -- - -- -

7080 Total Other Financing Sources and (Uses) -- - - =

1200 Net Change in Fund Balances - -- -- -

0100 Fund Balances - Beginning - - —

3000 Fund Balances - Ending $ - 8 R - $ -
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EXHIBIT H-4
Page 3 of 4

404 409 411 414 424
Student Texas Texas
Success T-STEM Technology Accelerated Fitness
___nitiative Grant Allotment __Science Now Grant

$ -

374,662 219,692 13,843 20,621

_3r4g62 196,262 219892 13843 20621

344,074 99,146 110,282 13,843 20,621

30,588 4,635 12,958 - -

- w 46,398 - -
374,662 198,262 169,638 T 13843 20621
R o . 50,054 - R S
- IR ot - -
o e 1467 o - _
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LONGVIEW INDEPENDENT SCHOOL DISTRICT

COMBINING STATEMENT OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCES
NONMAJOR SPECIAL REVENUE FUNDS
FOR THE YEAR ENDED AUGUST 31, 2008

Data
Control
Codes
5700
5800
5900
5020

0011
0012
0013
0021
0023
0031
0033
0034
0035
0036
0041
0651
0052
0061
6030

1100
1100

7915
8911
7080
1200

0100
3000

425 426 427 428
Teacher Tx Ed Tx Ed High
Induction & Excellence Excellence School
Mentoring Valley View South Ward Allotment
REVENUES:
Local and Intermediate Sources $ - -- -- -
State Program Revenues 85,442 68,024 3,748 528,902
Federai Program Revenues - - “ -
Total Revenues 85,442 68,024 3,748 528,902
EXPENDITURES:
Current:
Instruction - 51,087 {2,882) 528,902
instructional Resources and Media Services -- 2,808 1,001 --
Curriculum and Staff Development 85,442 -- - --
instructional Leadership - - - -
School Leadership -- 4,356 3,072 --
Guidance, Counseling, & Evaluation Services -- 3,904 2,001 --
Health Services - 1,373 556 -~
Student Transportation -- -- -- --
Food Service - 2,500 - “
Cocurricular/Extracurricutar Activities -- -- -- -
General Administration - -- - -~
Plant Maintenance and Cperations -- 1,906 - --
Securily and Monitoring Services - - - -
Community Services - -- -- -
Total Expenditures o 85,442 68,024 3,748 528,902

Excess (Deficiency) of Revenues Over (Under)
Expenditures

Other Financing Sources and {Uses).
Transfers In
Transfers Out

Total Other Financing Sources and (Uses)

Net Change in Fund Balances

Fund Balances - Beginning

Fund Balances - Ending $
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EXHIBIT H-4

Page 4 of 4
Total
Nonmajor
429 435 461 499 Special
State Funded Regional Campus Technology Revenue
Special Revente Day School Activity Consortium Funds (See
~_ Fund for the Deaf ~ Funds __RegionVil Exhibit H-2)
-- % 253,152 $ 427,181 $ -- $ 1,732,508
25,075 440,128 e 40,000 2,144,528
- -- -- - 10,483,765
25,075 693280 427,181 40,000 14,360,801
- 532,327 105,928 40,000 6,869,384
-- - 47,530 - 51,429
- - 47,003 - 1,033,072
- 160,953 -- - 721,075
- -- 22,427 - 213,534
- - 1,612 - 734,800
25,075 -- 308 -- 27,312
- - - - 54,506
- - = - 4,106,299
-- - 167,939 -- 167,939
- - - - 41,441
-- - - - 48,304
- - 5,710 -- 80,590
-- -- -~ -- 28,997
25,075 893,280 - 398,547 40,000 14,208,682
- . 28634 - 162,119
- = - -~ 70,022
o e T - o (23,784)
- B - -- -- 45,238
- -- - 28634 - 198,357
- - 104,174 - 1923391
T $__ - $_ 132,808 $ - $_ 1321748
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Other Supplementary Information

This section includes financial information and disclosures not required by the Governmental Accounting Standards
Board and not considered a parl of the basic financial statements, It may, however, include information which is
required by other entities.
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LONGVIEW INDEPENDENT SCHOOL DISTRICT
SCHEDULE OF DELINQUENT TAXES RECEIVABLE
FOR THE YEAR ENDED AUGUST 31, 2008

1 2 3
Assessed/Appraised
Year Ended Tax Rates Value For School
August 31 Maintenance Debt Service Tax Purposes

1999 and Prior Years $ Various $ Various 3 Various
2000 1.3387 1001 2,046,438,236
2001 1.384 0902 2,384,838,232
2002 1.4342 A2 2,323,115,236
2003 1.50 0533 2,413,452,523
2004 1.50 119 2,416,099,419
2005 1.50 A15 ' 2,577,800,433
2006 1.50 A1 2,770,955,031
2007 1.37 098 3,036,300,384
2008 {Sch‘ool Year Under Audii) 1.0401 .098 3,340,013,774

1000 Totals

9000 - Portion of Row 1000 for Taxes Paid into Tax Increment Zone Under Chapter 311, Tax Code
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EXHIBIT J1

10 20 31 32 40 50
Beginning Current Entire Ending
Balance Year's Maintenance Debt Service Year's Balance
9/1/07 Total Levy Collections Collections Adjustments 8/31/08
487,626 - $ 14,211 % 1516 § {114,1186) $ 357,783
144,459 - 4,601 344 {1,601) 137,913
121,679 - 6,929 452 (684) 113,514
134,725 -- 12,117 1,014 (737} 120,857
208,310 - 10,792 383 (77,264) 119,871
175,414 -- 23,854 1,892 (6,718} 142,950
232,983 - 44,750 3,431 (16,743) 168,059
348,977 - 87.784 6,437 {34,985) 219,771
888,655 -- 476,344 34,074 (565,275) 322,962
-- 38,011,027 34,191,601 3,221,746 107,588 705,268
2,742,728 38,011,027 $ 34872983 §$ 3,271,289 $  (200,5635) $ 2,408,948
-- - $ - $ - $ - $ -
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LONGVIEW INDEPENDENT SCHOOL DISTRICT

SCHEDULE OF EXPENDITURES FOR COMPUTATION OF INDIRECT COST FOR 2009-2010

GENERAL AND SPECIAL REVENUE FUNDS
FOR THE YEAR ENDED AUGUST 31, 2008

FUNCTION 41 AND RELATED FUNGCTION 53 - GENERAL ADMINISTRATION

EXHIBIT J-2

1 2 3 4 5 6 7
{702} (703) {701) (750) {720) {Other)
Account Account Scheol Tax Supt's Indirect Direct
Number Name Board Collection Office Cost Cost Misc. Total
611X-6146|Payroll Cosis $ - $ $ 254,921[% 1,209,560 % 76,239(% 6356621§ 1,604,272
Fringe Benefits {Unused Leave 3 :
for Separating Employees in
614¢  |Function 41 and Related 53)
Fringe Benefits {(Unused Leave
for Separating Employeas in
all Functions except Function
6149 |41 and Relaled 53) -
6211 Legal Services 121,002
6212 |Audit Services 22,500
6213  [Tax Appraisal and Collection 670,953
""621X  |Other Prof. Services | 42350] - 1 - q72ed4) - | 11,385 70,67
6220  |[Tuition and Transfer Payments
6230  [Education Service Centers
""6240 | Contr. Maint, and Repair
6250  |Utilities
6260 [Rentals
6290 [Miscellaneous Contr. - - 9,904
6310  |[Operational Supplies, Materials -- - - - - --
6320  |Textbooks and Reading - -~ 93 (99 - 1,049
6330 |[Testing Materials -- -- -- -- - - -
B83XX  [Other Supplies, Materials 524 - 585 84,170 7,425 1,843 04,547
6410 |[Travel, Subsistence, Stipends 8,688 -- 7,068 19,645 966 1,603 37,970
6420 lIns. and Bonding Costs 27,705 2,656 - 30,361
6430 |Election Costs gt e E 15,660
6490 [Miscelaneous Operaling 6,294 75,940
6500 |Debt Service __ -
6600 |Capital Outlay 24,618 24618
Total $ 112313 % 670953 § 396492 § 1414677 § 107,351 $ 109,275 § 2,811,061
Total expenditures for General and Special Revenue Funds {)] $ 76,633,679
LESS; Deductions of Unallowable Costs
FISCAL YEAR
Total Capital Outlay (6600) {10} $ 5,556,625
Total Debt & Lease (6500} (113 $ 151,349
Plant Maintenance {Function 51, 6100-6400) {12) $ 6,823,048
Fooed (Function 35, 6341 and 6499} {13) $  1,832306
Stipends (6413) {14} $ -
Column 4 {(above) - Total Indirect Cost $ 1,414,877
Subtotal 15,778,005
Net Allowed Direct Cost $ 59,755,674
CUMULATIVE
Total Cost of Buildings Before Depreciation {1520} {15) $ 62,306,128
Historical Cost of Buildings over 50 years old (16) 7,042,055
Amount of Federal Money In Building Cost {Net of #16) {17) 282,343
Total Cost of Furniture & Equipment Before Bepreciation {15630 & 1540) (18) 7,416,367
Historical Cost of Furniture & Equipment over 16 years old (19) 1,027,969
Amount of Federal Monay in Furniture & Equipment {Net of #19) (20) $ 162,098

(8) Nole A - $76,621 in Function 53 expenditures are included In this report on administrative costs.
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LONGVIEW INDEPENDENT SCHOOL DISTRICT
FUND BALANCE AND CASH FLOW CALCULATION WORKSHEET (UNAUDITED)

GENERAL FUND
AS OF AUGUST 31, 2008

Data
Control

EXHIBIT J-3

Codes |Explanation

Amount |

k] Total General Fund Fund Balance as of August 31, 2008 (Exhibit C-1 object 3000
for the General Fund only)

2 Total General Fund Reserved Fund Balance (from Exhibit C-1 - total of
object 3400s for the General Fund only)

3 Total General Fund Designated Fund Balance (from Exhibit C-1 - total of
object 3500s for the General Fund only}

4 Estimated amount needed to cover fall cash flow deficils in the General
Fund (net of borrowed funds and funds represeniing deferred revenues)

5 Estimate of one month's average cash disbursements during the regular
school session (9/1/08 - 5/31/09)

6 Estimate of delayed payments from state sources (58XX) including
August payment delays

7 Esfimale of underpayment from state sources equal to variance between
Legislative Payment Estimate (LPE) and District Planning Estimate (DPE)
or District's calculated earned state aid amount

8 Estimate of defayed payments from federal sources (59XX)
9 Estimate of expenditures to be reimbursed to General Fund from Capital

Projects Fund (uses of General Fund cash after bond referendum and prior
to issuance of bonds}

10 General Fund Optimum Fund Batance and Cash Flow (Lines 2+3+4+5+6+7+8+9)

11 Excess (Deficit) Undesignated Unreserved General Fund Fund Balance
{Line 1 minus Line 10}

If ltem 11 is a Positive Number
Explanation of need for andfor projected use of net positive
Undesignaied Unreserved General Fund Fund Balance:
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$ 26682430
222,180

15,387,168

_ 6,111,808

872,359
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LONGVIEW INDEPENDENT SCHOOL DISTRICT
NATIONAL SCHOOL BREAKFAST AND LUNCH PROGRAM
BUDGETARY COMPARISON SCHEDULE
FOR THE YEAR ENDED AUGUST 31, 2008

Data
Control

Codes

5700
5800
5800
5020

0036

6030

1100
1100

7915
7080
1200

0100
3000

REVENUES:

Local and Intermediate Sources

State Program Revenues

Federal Program Revenues
Total Revenues

EXPENDITURES:
Current:
Supporl Services - Student (Pupil):
Food Services
Total Support Services - Student {Pupil}

Total Expenditures

Excess (Deficiency) of Revenues Over (Under)
Expenditures

Other Financing Sources (Uses):
Transfers In

Tolal Other Financing Sources and {Uses)

Net Change in Fund Balance

Fund Balance - Beginning
Fund Balance - Ending

EXHIBIT J-4

1 2 3 Variance with
Final Budget
Budgeted Amounts Positive
Original Final Actual {Negative)
$ 1064419 $§ 999619 $ 1,061,701 § 52,082
29,441 135,729 76,522 {69,207}
3,178,715 3,078,715 2,945,801 {132,824)
4,272 575 4,214,063 4,074,114 {139,949)
4,162,780 4,314,268 4,020,151 204,117
4,162,780 4,314,268 4,020,151 284,117
4,162,780 4,314,268 4,020,151 294,117
108,795 (100,205) 53,963 154,168
66,419 90,204 70,022 {20,182)
66,419 90,204 70,022 (20,182)
176,214 (10,001} 123,985 133,986
991,562 991,562 991,562 -
$ 1167776 § 981,561 $ 1115547 $ 133,986
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LONGVIEW INDEPENDENT SCHOOL DISTRICT EXHIBIT J-5
DEBT SERVICE FUND

BUDGETARY COMPARISON SCHEDULE

FOR THE YEAR ENDED AUGUST 31, 2008

1 2 3 Variance with
Data Final Budget
Control Budgeted Amounts Positive
Codes Original Final Aclual {Negative)
o REVENUES: B - B
5700 Local and Intermediate Sources $ 3247798 $ 3,247,798 $ 3,347843 $ 100,045
5020 Total Revenues 3,247,798 3,247,798 3,347,843 100,045
EXPENDITURES:
Debt Service:
0071 Principal on Long-Term Debt 2,630,000 2,530,000 2,530,000 --
0072 Interest on Long-Term Debt 510,269 510,269 510,269 -
0073 Bond Issuance Costs and Fees 9,000 9,000 623 8,377
Total Debt Service 3,049,369 3,049,369 3,040,892 8,477
6030 Total Expenditures 3,049,389 3,049,369 3,040,802 8,477
1100 Excess (Deficiency) of Revenues Over (Under)
1100 Expenditures ) 198,429 198,429 306,951 108,522
Other Financing Sources (Uses):
7915 Transfers In -- 628,527 626,527 -
7917 Prepaid Inlerest - 407,790 407,789 (N
7080 Total Other Financing Sources and {Uses) e 1,034,317 1,034,316 M
1200 Net Change in Fund Balance 198,429 1,232,746 1,341,267 108,521
0100 Fund Balance - Beginning 523,837 523,837 523,837 -
3000 Fund Balance - Ending $_ 722266 $ 1,756583 $ 1,865,104 $ 108,521
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KAREN A. JACKS & ASSOCIATES, P.C.

Certified Public Accountanis

P.O. Box 3167
Karen A, Jacks, CPA Longview, Texas 75606 Phone: 903+238+8822
Peggy J. Lantz, CPA
Sherry Davis, CPA 1501 Colony Circle Fax: 903+238-9838

Longview, Texas 75604

Independent Auditors' Report

Board of Trustees

Longview Independent School District
1301 E. Young

Longview, Texas 75606

Members of the Board of Trustees:

We have audited the financial statements of the governmental activities, each major fund, -and the aggregate
remaining fund information of Longview Independent School District as of and for the year ended August 31,
2008, which collectively comprise the Longview Independent School District's basic financial statements and
have issued our report thereon dated December 11, 2008. We conducted our audit in accordance with
auditing standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States.

In planning and perferming our audit, we considered Longview Independent School District's internal control
over financial reporting as a basis for designing our auditing procedures for the purpose of expressing our
opinions on the financial statements but not for the purpose of expressing an opinion on the effectiveness. of
the Longview Independent School District's internal control over financial reporting. Accordingly, we do not
express an opinion on the effectiveness of the Longview Independent School District's internal control over
financial reporting. A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a limely basis. A significant deficiency is a control deficiency, or combination of control
deficiencies, that adversely affects the Longview Independent School District's ability to initiate, authorize,
record, process or report financial data reliably in accordance with generally accepted accounting principles
such that there is more than a remote likelihood that a misstatement of the Longview Independent School
District's financial statements that is more than inconsequential will not be prevented by the Longview
independent School District's internat control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more
than a remote likelihood that a material misstatement of the financial statements will not be prevented or
detected by the Longview Independent School District's internal control.

Our consideration of internal controlf over financial reporting was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in internal control that might be
significant deficiencies or material weaknesses. We did not identify any deficiencies in internal contro! over
financial reporting that we considered to be material weaknesses, as defined above.

Members American Institute of Certified Public Accountanls+ Texas Society of Centified Public Accountants* AICPA Divislon for Firms Private Compantes Practice Section
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As part of obtaining reasonable assurance about whether Longview Independent School District's financial
statements are free of material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statemen{ amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards.

We also noted other matters that we reporied to management of Longview independent School District in a
separate letter dated December 11, 2008.

This report is intended solely for the information and use of management, others within the entity, the Board
of Trustees, and federal awarding agencies and pass-through entities and is not intended to be and should
not be used by anyone other than these specified parties.

Haun & Qaens ¢ (usoccatisy P

Karen A. Jacks & Associates, P.C.
December 11, 2008
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KAREN A. JACKS & ASSOCIATES, P.C.

Certified Public Accountants

P.O. Box 3167
Karen A. Jacks, CPA Longview, Texas 75606 Phone; 903+238+8822
Peggy J. Lantz, CPA
Sherry Davis, CPA 1501 Colony Circle Fax: 903+238+9838
Longview, Texas 75604

Independent Auditors' Report

T WMMWH'E  on Infernal Control Compli
In Accordance With OMB Circular A-133

Board of Trustees

Longview Independent School District
1301 E. Young

Longview, Texas 75606

Members of the Board of Trustees:

We have audited the compliance of Longview Independent School District with the types of compliance
requirements described in the U 8. Office of Management and Budget (OMB) Circular A-133
Compliance Supplement that are applicable to each of its major federal programs for the year ended
August 31, 2008, Longview Independent School District's major federal programs are identified in the
summary of auditor's results section of the accompanying schedule of findings and questioned costs.
Compliance with the requirements of laws, regulations, contracts and grants applicable to each of its major
federal programs is the responsibility of Longview mdependent Schocl District's management. Our
responsibility is to express an opinion on Longview independent School District's compliance based on our
audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Complroller General of the United States, and OMB Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133
require that we plan and perform the audit to obiain reasonable assurance about whether noncompliance
with the types of compliance requirements referred to above that could have a direct and material effect on a
major federal program occurred. An audit includes examining, on a test basis, evidence about Longview
Independent School District's compliance with those requirements and performing such other procedures as
we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for
our opinion. Our audit does not provide a legal delermination of Longview Independent School District's
compliance with those requirements.

In our opinion, Longview Independent School District complied, in alf material respects, with the requirements
referred to above that are applicable to each of its major federal programs for the year ended August 31,
2008.

The management of Longview Independent School Dislrict is responsible for establishing and maintaining
effective internal control over compliance with the requirements of laws, regulations, contracts and granis
applicable to federai programs. In planning and performing our audit, we considered Longview Independent
School District's internal control over compliance with the requirements that could have a direct and material
effect on a major federal program in order to determine our auditing procedures for the purpose of

Menbers American Institule of Cerlified Public Accountanls* Texas Society of Ceatified Public Accountants* AICPA Bivision for Firms Private Comnparnies Praclice Section
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expressing our opinion on compliance, but not for the purpose of expressing an opinion on the effectiveness
of internal control over compliance. Accordingly, we do not express an opinion on the effectiveness of
Longview independent School District's internal control over compliance.

A control deficiency in an entity’s internal control over compliance exists when the design or operation of a
control does not allow management or employees, in the normal course of performing their assigned
functions, to prevent or detect noncompliance with a type of compiiance requirement of a federal program on
a timely basis. A significant deficiency is a control deficiency, or combination of condrol deficiencies, that
adversely affects the entity's abilily to administer a federal program such that there is more than a remote
likelinood that noncompliance with a type of compliance requirement of a federal program that is more than
inconsequential will not be prevented or detected by the entity's internal control,

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more
than a remote likelihood that material noncompliance with a type of compliance requirement of a federal
program will not be prevented or detected by the entity's internal control.

Cur consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficlencies in internal contrel {hat might be
significant deficiencies or material weaknesses. We did not identify any deficiencies in internal conirol over
compliance that we considered to be material weaknesses.

This report is intended solely for the information and use of management, others within the entity, the Board
of Trustees, and federal awarding agencies and pass-through entilies and is not intended to be and should
not be used by anyone other than these specified parties.

ma.%wwwom Pe.

Karen A. Jacks & Associates, P.C.
December 11, 2008
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LONGVIEW INDEPENDENT SCHOOL DISTRICT
SCHEDULE COF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED AUGUST 31, 2008

A. Summary of Auditors' Resuits

1.  Financial Statements

Type of auditors' report issued: Unqualified
Internal conirol over financial reporting:
One or more material weaknesses identified? Yes X No
Cne or more significant deficiencies identified that
are not considered to be material weaknesses? Yes X None Reported
Noncompliance material to financial
statements noted? Yes X No
2. Federal Awards
Internal control over major programs:
One or more material weaknesses identified? Yes _ X No
One or more significant deficiencies identified that
are not considered to be materiai weaknesses? _ Yes X None Reported
Type of auditors’ report issued on compliance for
major programs: Unqgualified
Any audit findings disclosed that are required
to be reported in accordance with section 510(a)
of Circular A-1337 Yes X No
ldentification of major programs:
CFDA Number(s) Name of Federal Program or Cluster
84.010A ESEA Titie | Part A - Improving Basic Programs
84.165 Magnet Schools Assistance
Doltar threshold used to distinguish between
type A and type B programs: $321,369
Auditee qualified as low-risk auditee? X Yes No

B. Financial Statement Findings

NONE

C. Federal Award Findings and Questioned Costs

NONE
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LONGVIEW INDEPENDENT SCHOOL DISTRICT
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
FOR THE YEAR ENDED AUGUST 31, 2008

Management's Explanation
Finding/Recommendation Current Status If Not Implemented

NONE
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LONGVIEW INDEPENDENT SCHOOL DISTRICT
CORRECTIVE ACTION PLAN
FOR THE YEAR ENDED AUGUST 31, 2008

None required.
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LONGVIEW INDEPENDENT SCHOOL DISTRICT EXHIBIT K-1
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS Page 1 of 2
FOR THE YEAR ENDED AUGUST 31, 2008
(1 (2) (2A) ®
Data Federal Grantor/ Federat Pass-Through
Control  Pass-Through Grantor/ CFDAERtity identifying Federal
Codes  Program Tille Number Number Expenditures
U. 5. DEPARTMENT OF EDUCATION |
Direct Programs:
489 Student Drug Testing - Scheol Based 84.184 0982-903 3 262,769
489 Alcohol Abuse & Reduction - SDFS 84.184 092-903 369,758
309 Magnet Schools Assistance 84.165 092-903 1132718
Total Direct Programs 1,765,243
Passed Through State Department of Education:
21 ESEA Title | Part A - Improving Basic Programs 84.010A 08610101092803 2,900,217
211 ESEA Title | Part A - Improving Basic Programs 84.010A 09610101092503 128,009
Total CFDA Number 84.010A 3,028,226
224 IDEA-B Formula * 24.027 0866000109290366 1,577,312
224 iDEA-B Formula * 84.027 0966000109290366 77,044
226 IDEA-B Discretionary * 84.027 0866000209290366 36,625
227 IDEA-B Deaf* 84.027 0866000109290368 19,707
Total CFDA Number 84.027 1,710,688
244 Career and Technical - Basic Grant 84.048 08420006092903 127,565
247 Achieve Texas College & Career 84.048A 42000718 39,793
225 IDEA-B Preschool * 84.173 0866100109290366 37,633
225 IDEA-B Praschool * 84.173 0966100109290366 2,012
228 IDEA-B Preschoo! Deaf * 84.173 0866100109220366 1,947
Total CFDA Number 84,173 41,692
253 IDEA-C Early Intervention (Deaf} 84.181A 0839110109280339 710
204 ESEA Title 1V Part A-Safe & Drug-Free Schools & Communities Act 84.186A 08691001092903 42,658
269 Title V, Part A - Innovative Programs 84,208 (8685001092903 15,944
262 Tille Il Part D Enhancing Education Through Technology 84,318 08630001092903 27,909
263 Titte fll Part A English Language Acquisition and Language Enhancer 84.365A 08671001092903 131,884
263 Title 11l Part A English Language Acquisition and Language Enhancer 84.365A 069671001092903 193
Totat CFDA Number 84.365A - 132,077
255 ESEA Tille Il Part A - Teacher & Principal Training & Recruiting 84.367A 08694501092903 594,845
255 ESEA Tille 1l Part A - Teacher & Principal Training & Recruiting 84.367A  09694501092003 56,729
Total GFDA Number 84.367A 651,674
Total Passed Through State Depariment of Education __ 5818,736
Total U. S. Department of Education 7,583,979
U. 8. DEPARTMENT OF DEFENSE
Direct Program:
314 ROTC 12.000 N/A 85,096
Total U. 8. Department of Defense 85006

U. S. DEPARTMENT OF AGRICULTURE
Passed Through Texas Department of Health Services:
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LONGVIEW INDEPENDENT SCHOOL DISTRICT EXHIBIT K-1
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS Page 2 of 2
FOR THE YEAR ENDED AUGUST 31, 2008

(N 2) (2A) (3
Data Federal Grantor/ Federal Pass-Through
Control  Pass-Through Grantor/ CFDAEntity Identifying Federal
Codes  Program Title Number Number _Expenditures
242 Summer Feeding Program * 10.559 092-903 99,827
Passed Through State Depariment of Education:
241 Food Distribution 10.550 092-903 248,139
240 School Breakfast Program * 10.653 092-903 772,496
240 Nationat School Lunch Program * 10.555 082-903 1,922,773
Total Passed Through State Department of Education 2,943,408
Total U. 5. Depariment of Agriculture ) 3,043,235
TOTAL EXPENDITURES OF FEDERAL AWARDS $ 10,712,310

* Indicates clustered program under OMB Circular A-133 Compliance Suppfement

The accompanying notes are an integral part of this schedule.
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LONGVIEW INDEPENDENT SCHOOL DISTRICT
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED AUGUST 31, 2008

The accompanying schedule of expenditures of federal awards includes the federal grant activity of
Longview Independent School District and is presented on the modified accrual basis of accounting. The
information in this schedule is presented in accordance with the requirements of OMB Circular A-133,
AUDITS OF STATES, LOCAL GOVERNMENTS, AND NON-PROFIT ORGANIZATIONS. Therefore, some
amounts presented in this schedule may differ from amounts presented in, or used in the preparation of, the

general purpose financial statements.

Note B - Reconciliation of Schedule of Expenditures of Federal Awards to Total Federal Revenues

The accompanying schedule of expenditures of federal awards (SEFA) does not include certain amounts
that are federal source revenues but are not considered "federal financial assistance" for SEFA reporting

purposes. A reconciliation follows:

Total Federal Expenditures, Exhibit K 3 10,712,310
Other Federal Revenue Sources:
School Health and Related Services (SHARS) 30,917
Miscellaneous Federal Reimbursement o 2,485
Total Federal Revenues, Exhibit C-2 3 10,745,712
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LONGVIEW INDEPENDENT SCHOOL DISTRICT
SCHEDULE OF REQUIRED RESPONSES TO SELECTED SCHOOL FIRST INDICATORS
AS OF AUGUST 31, 2008

Data
Control
_ Codes

SF2  Were there any disclosures in the Annual Financial Report and/for
other sources of information concerning default on bonded
indebtedness obligations?

SF4  Did the district receive a clean audit? - Was there an unquaiified
opinion in the Annual Financial Report?

SF5  Did the Annual Financial Report disclose any instances of material
weaknesses in internal controls?

SF9  Was there any disclosure in the Annual Financial Report of material
noncompliance?

SF10  What was the total accumulated accretion on capital appreciation

bonds included in the government-wide financial statements at
fiscal year-end?
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EXHIBIT K-2

Responses

No

Yes

No

No

6,088
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